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Independent Auditor's Report LLP

To the Members of Volunteer Alberta (The Association of Volunteer Centres and Volunteer Engaging Organizations
of Alberta):

Qualified Opinion

We have audited the financial statements of Volunteer Alberta (the "Association"), which comprise the statement of
financial position as at December 31, 2021, and the statements of operations, changes in net assets and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Association as at December 31, 2021, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Association derives revenue from fundraising activities the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of this revenue
was limited to the amounts recorded in the records of the Association. Therefore, we were not able to determine
whether any adjustments might be necessary to contributions, excess (deficiency) of revenue over expenses, and cash
flows from operations for the year ended December 31, 2021, current assets as at December 31, 2021, and net assets
as at January 1, 2021 and December 31, 2021. Our audit opinion on the financial statements for the year ended
December 31, 2020 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Association in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Association or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Association to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Edmonton, Alberta MA/P LLP

June 22, 2022 Chartered Professional Accountants

MNP



Volunteer Alberta

Statement of Financial Position
As at December 31, 2021

2021 2020
Assets
Current
Cash (Note 3) 378,835 522,932
Restricted cash (Note 3) 55,018 52,860
Accounts receivable 35,983 3,750
Interest receivable 342 833
GST receivable 8,180 3,252
Prepaid expenses and deposits 10,815 16,948
489,173 600,575
Capital assets (Note 4) 7,843 10,923
497,016 611,498
Liabilities
Current
Accounts payable and accruals 123,715 41,650
Deferred contributions (Note 5) 285,312 434,666
409,027 476,316
Deferred contributions related to capital assets (Note 6) 501 618
409,528 476,934
Contractual obligations (Note 8)
Significant event (Note 10)
Net Assets
Unrestricted 30,146 74,259
Internally restricted (Note 7) 50,000 50,000
Invested in capital assets 7,342 10,305
87,488 134,564
497,016 611,498

Approved on behalf of the Board

signed by "Hero Laird" signed by "Sian Anderson”
President Treasurer

The accompanying notes are an integral part of these financial statements
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Volunteer Alberta

Statement of Operations
For the year ended December 31, 2021

2021 2020
Revenue
Contracts, grants and contributions (Note 10) 1,344,432 1,372,400
Memberships, workshops and donations 89,391 75,493
Interest 2,159 1,777
1,435,982 1,449,670
Expenses

Wages and benefits 759,258 870,701
Vulnerable sector check fee waiver 239,509 170,974
Contract services 129,274 81,487
Office rent 64,234 70,397
Capacity building networking 64,153 64,000
Computer 57,747 49,668
Office and postage 40,567 29,227
Education and development grants 30,000 30,000
Website 25,401 11,111
Program travel 20,448 14,877
Utilities and telephone 12,947 12,603
Professional fees 13,062 13,000
Events 5,963 75
Marketing and communications 4,515 9,399
Staff expenses 3,502 4,431
Amortization 3,080 2,925
Insurance 3,047 3,008
Bank charges 2,560 2,193
Professional development 1,771 3,382
Convening 1,089 352
Volunteer recognition 374 566

Travel 310 -
Venue rental 247 118
Donations - 100
Board expense - 189

1,483,058 1,444,783

Excess (deficiency) of revenue over expenses (47,076) 4,887

The accompanying notes are an integral part of these financial statements
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Volunteer Alberta

Statement of Changes in Net Assets
For the year ended December 31, 2021

Invested in Internally 2021 2020
capital assets Unrestricted restricted
Net assets, beginning of year 10,305 74,259 50,000 134,564 129,677
Excess (deficiency) of revenue over (2,963) (44,113) - (47,076) 4,887
expenses
Net assets, end of year 7,342 30,146 50,000 87,488 134,564

The accompanying notes are an integral part of these financial statements
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Volunteer Alberta

Statement of Cash Flows
For the year ended December 31, 2021

2021 2020

Cash provided by (used for) the following activities
Operating

Cash receipts from contracts, grants and memberships 1,251,486 1,383,460

Cash paid for program service expenses (1,396,075) (1,439,910)

Interest received 492 5,238

(144,097) (51,212)

Investing

Purchase of capital assets - (6,555)
Decrease in cash (144,097) (57,767)
Cash, beginning of year 522,931 580,698
Cash, end of year 378,834 522,931

The accompanying notes are an integral part of these financial statements
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Volunteer Alberta

Notes to the Financial Statements
For the year ended December 31, 2021

Incorporation and nature of the organization

Volunteer Alberta (The Association of Volunteer Centres and Volunteer Engaging Organizations of Alberta) (the
“Association”) was incorporated under the authority of the Societies Act of the Province of Alberta and is registered as a
charitable organization and thus is exempt from income taxes under section 149(1)(f) of the Income Tax Act (“the Act”).

The Association’s purpose is to strengthen and create pathways for volunteerism and civic engagement in Alberta.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Il of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting principles, and include the following significant
accounting policies:

Net assets
Unrestricted net assets account for the Association's program delivery and administrative activities.
Internally restricted net assets were established by the Board of Directors in the event strategic funding is required.

Net assets invested in capital assets reports the assets, liabilities, revenue and expenses related to the Association's capital
assets.

Revenue recognition

The Association follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Revenue from direct program contributions is recognized when received, or when receivable if the amount can be
reasonably estimated and collection is reasonably assured.

Revenue for the provision of goods or services is recognized in the period in which the goods are provided or the services
are substantially rendered and collection is reasonably assured.

Revenue from memberships is recognized when the related membership services are provided. Membership fees received
in advance are deferred and recognized as revenue in the fiscal period to which they relate.

Revenue received from donations and contributions-in-kind is recorded at fair value when such value can be reasonably
determined. Revenue from interest is recognized when it is earned.

Contributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Association's operations and would otherwise have been purchased.

Volunteers contribute a significant amount of time each year to assist the Association in carrying out its programs and
services. However, contributed services are not reflected in these financial statements because their fair value cannot be
reasonably determined.

Deferred contributions related to capital assets

Deferred contributions related to capital assets represent the unamortized portion of contributed capital assets and
restricted contributions that were used to purchase some of the Association’s equipment. Recognition of these amounts as
revenue is deferred to periods when the related capital assets are amortized.

Cash

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash and excluded from the
statement of cash flows.




Volunteer Alberta

Notes to the Financial Statements
For the year ended December 31, 2021

Significant accounting policies (Continued from previous page)

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution plus all costs directly attributable to the acquisition.

Capital assets are amortized over its estimated useful life at the following rates and methods:

Method Rate
Computer equipment declining balance 30 %
Office equipment declining balance 20 %

Long-lived assets

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

The Association writes down long-lived assets held for use when conditions indicate that the asset no longer contributes to
the Association’s ability to provide goods and services. An asset is also written-down when the value of future economic
benefits or service potential associated with the asset is less than its net carrying amount. When the Association
determines that a long-lived asset is impaired, its carrying amount is written down to the asset’s fair value.

Income taxes

The Association is registered as a charitable organization under the Income Tax Act (the “Act”) and as such is exempt from
income taxes and is able to issue donation receipts for income tax purposes. In order to maintain its status as a registered

charity under the Act, the Association must meet certain requirements within the Act. In the opinion of management, these

requirements have been met.

Allocation of expenses

The Association engages in various programs in support of its mission. The costs of each program include the costs of
personnel, premises, utilities and other expenses that are directly related to providing the program. The Association also
incurs a number of general support expenses that are common to the administration of the Association and each of its
programs.

The Association allocates certain of its general support expenses by identifying the appropriate basis of allocating each
component expense, and applies that basis consistently each year. These allocations are governed by the definition of
eliglble expenses contained within the relevant funding agreements.

Direct program expenses are not allocated but are coded directly to the relevant program.
Financial instruments

The Association recognizes financial instruments when the Association becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Association may irrevocably elect to subsequently measure any arm’s length financial instrument at
fair value. The Association has not made such an election during the year.

The Association subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments at fair value. All other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess (deficiency) of revenue over
expenses. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.




Volunteer Alberta

Notes to the Financial Statements
For the year ended December 31, 2021

Significant accounting policies (Continued from previous page)

Related party financial instruments

The Association initially measures investments or debt instruments with a quoted market value or derivatives originated in a
related party transaction (“related party financial instruments”) at fair value.

All other related party financial instruments are measured at cost on initial recognition.

At initial recognition, the Association may elect to subsequently measure related party debt instruments that are quoted in
an active market, or that have observable inputs significant to the determination of fair value, at fair value. The Association
has not made such an election during the year, thus all such related party debt instruments are subsequently measured at
amortized cost.

The Association subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments at fair value.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of related
party financial instruments are immediately recognized in excess (deficiency) of revenue over expenses.

Financial asset impairment

The Association assesses impairment of all its financial assets measured at cost or amortized cost. The Association
reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows expected to
be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets.

Any impairment, which is not considered temporary, is included in current year excess (deficiency) of revenue over
expenses. The Association reverses impairment losses on financial assets when there is a decrease in impairment and the
decrease can be objectively related to an event occurring after the impairment loss was recognized. The amount of the
reversal is recognized in excess (deficiency) of revenue over expenses in the year the reversal occurs.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of capital assets.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of

changes in such estimates and assumptions in future years could be significant. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess (deficiency) of revenue over

expenses in the year in which they become known.

Cash

2021 2020
Cash 239,975 384,563
Guaranteed investment certificates 138,860 138,369

378,835 522,932

Due to their cashable nature, the certificates have been classified as short-term investments that are equivalent to cash.
Two (2020 - two) cashable one year guaranteed investment certificates bear interest at a rate of 0.25% (2020 - 1.25%) with
a maturity date within the next fiscal year. Restricted cash is comprised of $55,018 (2020 - $52,860) of short-term
investments that have been internally restricted by the Board of Directors.




Volunteer Alberta

Notes to the Financial Statements
For the year ended December 31, 2021

Capital assets

2021 2020

Accumulated Net book Net book

Cost amortization value value
Computer equipment 41,618 35,350 6,268 8,954
Office equipment 22,078 20,503 1,575 1,969
63,696 55,853 7,843 10,923

Deferred contributions

Deferred contributions consist of membership fees and unspent contributions externally restricted by donors and sponsors.
Recognition of these amounts as revenue is deferred to periods when the specified expenditures are made or services are
rendered. Changes in the deferred contribution balance are as follows:

2021 2020

Balance, beginning of year 434,666 498,834

Amount received during the year 1,249,355 1,065,033
Amount receivable at year-end 35,182 -

Less: Amount recognized as revenue during the year (1,433,891) (1,129,201)

285,312 434,666

Deferred contributions related to capital assets

In 2009, the Association received a donation of equipment valued at $10,000. Deferred capital contributions are amortized
into revenue to match the amortization of the related equipment.

2021 2020
ICCAN gift balance, beginning of year 618 773
Less: amortization of deferred capital contributions (117) (155)
501 618

Internally restricted net assets

The Board of Directors for the Association has internally restricted $50,000 (2020 - $50,000) of its net assets in the event
strategic funding is required.

Contractual obligations

The Association's lease for its office premises, with an initial term expiring in January, 2025, was renegotiated subsequent
to year-end for a term of five years expiring March 2026 with annual base rent obligations of:

2022 19,136
2023 19,136
2024 19,136
2025 19,136
2026 4,784

81,328




Volunteer Alberta

Notes to the Financial Statements
For the year ended December 31, 2021

10.

1.

Financial instruments

The Association, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Association is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

Financial instruments that potentially subject the Association to concentrations of credit risk consist primarily of accounts
receivable. As at December 31, 2021, two contributors accounted for 99% of the accounts receivable (2020 - one
contributor accounted for 85%). The Association believes that there is no unusual exposure associated with the collection of
these receivables. The Association performs regular credit assessments of its contributors and provides allowances for
potentially uncollectible accounts receivable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. In seeking
to minimize the risks from interest rate fluctuations, the Association manages exposure through maintaining interest based
investments until maturity.

Significant event

In March 2020, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on businesses
through the restrictions put in place by Canadian federal, provincial and municipal governments regarding travel, business
operations and isolation/quarantine orders.

At this time, it is unknown the extent of the impact the COVID-19 outbreak may have on the Association as this will depend
on future developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties arise
from the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including the
duration of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are currently, or may
be put, in place by Canada and other countries to fight the virus.

The Association adapted existing programming to stay relevant during COVID-19. The Association continued to meet all
contractual obligations while operations shifted completely online. Staff worked remotely and connected virtually while
remaining safe at home. Volunteer Alberta successfully hosted online board meetings and virtual AGM in June of 2021.

In the prior year, the Association applied for the Canada Emergency Wage Subsidy ("CEWS"). Under CEWS programs,
organizations experiencing significant revenue reductions during the COVID-19 pandemic are eligible to receive a subsidy
or a portion of employee wages paid during those periods.

For the year ended December 31, 2021, the Association claimed subsidies under the CEWS program of $nil (2020 -
$215,970) of which $nil (2020 - $nil) remained in accounts receivable at year-end.

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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